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Rule 1.1, Comment 8



Rule 1.6 Confidentiality

Rule 1.6:  Confidentiality



Mata v. Avianca, Inc., 678 F. Supp. 3d 443 (S.D.N.Y. 2023) 







Rule 5.3



What tripped up AI–A surprisingly obvious mistake

On March 10, 2024, First Delaware Capital Bank closed a $750,000 commercial equipment loan to Anderson individually. It took a 
blanket security interest in all existing and after-acquired farm machinery and equipment.  On March 12, 2024, First Delaware Capital 
Bank filed UCC-1 financing statements with the Secretaries of State of Nebraska (the debtor's residence) and Delaware. On both 
statements, it designated the debtor's name strictly as "Robert Anderson" (matching his unexpired Nebraska driver's license).



On July 1, 2024, on the advice of his tax accountant, Anderson organized "Anderson Ag Fleet LLC," a Delaware limited liability 
company, and registered it with the Delaware Secretary of State. Anderson is the sole member and manager.  On July 15, 2024, 
Anderson executed a formal bill of sale transferring sole ownership and title to all the existing combines, harvesters, tractors, and 
baling equipment to Anderson Ag Fleet LLC in exchange for 100% of the LLC's membership units.  First Delaware Capital Bank 
learned of this transfer during an annual portfolio review on August 1, 2024.  However, it never filed a new or amended UCC-1 
financing statement against Anderson Ag Fleet LLC in Delaware or anywhere else.



In November 2024, Anderson Ag Fleet LLC approached Heartland Ag Credit for a $500,000 commercial equipment credit facility.  Prior 
to closing, Heartland's credit officer verified Anderson Ag Fleet LLC's good standing with the Delaware Secretary of State.  Before the 
resulting loan funded, Heartland's credit officer ran a standard certified UCC search under "Anderson Ag Fleet LLC" with the Delaware 
Secretary of State. The search revealed zero liens or financing statements of any kind.



On November 18, 2024, our client closed the loan with Anderson Ag Fleet LLC as the sole borrower, taking a security interest in all 
equipment owned by the LLC.  On November 19, 2024, our client filed a UCC-1 financing statement with the Delaware Secretary of 
State, designating the debtor as "Anderson Ag Fleet LLC" (matching its public organic record).  Our client also filed precautionary 
UCC-1s against the LLC in Minnesota, Colorado, and Nebraska.



Advice:  When working with AI, do one piece at a time.



Ironically, you need to do the busy work–checking citations, making sure quotes 
are correct, etc.



https://tinyurl.com/3wm23kja

https://tinyurl.com/3wm23kja


DataAnnotation.tech link

https://app.dataannotation.tech/referrals/join?token=_98EAPQSltcGcSTCOyQdD9eSH7YZsRZH6infrvdtWzY  

https://app.dataannotation.tech/referrals/join?token=_98EAPQSltcGcSTCOyQdD9eSH7YZsRZH6infrvdtWzY

